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The Annual Meeting of the shareholders of the Corporation 
will be held at the office of the Corporation, 1200 Babbitt Road, 
Cleveland 17 , Ohio, on Tuesday, November 8 , 1949 . 

Proxies for the meeting will be requested by the manage¬ 
ment at a later date, and it is expected that the notice, proxy 
statement and proxy for the meeting will be mailed to the 
shareholders on or about October 15 , 1949 . 










REPORT 


OF 


ADDRESSOGRAPH - MULTIGRAPH 
CORPORATION 



FOR THE YEAR ENDED 
JULY THIRTY-FIRST 

1949 


The sole purpose of this report is to give present share¬ 
holders information about their Corporation. This report 
is not a representation, prospectus or circular in respect 
of any stock of any corporation and is not transmitted 
in connection with any sale or offer to sell or buy any 
stock or security now or hereafter to be issued or with 
any preliminary negotiation for such sale. 


GENERAL OFFICES: 

1200 BABBITT ROAD 

CLEVELAND 17, OHIO 
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FINANCIAL HIGHLIGHTS 


FISCAL YEARS ENDED 
JULY 31 

1949 1948 

INCOME 


Products and services billed 
Dividends, interest and other income 
Total income 


$ 41 , 176,000 $ 43 , 661,000 

246,000 252,000 

$ 41 , 422,000 $ 43 , 913,000 


EARNINGS 

Distributed to shareholders in dividends 
Earnings reinvested in the business 
Total earnings 


$ 2 , 073,000 
2 , 529,000 
$ 4 , 602,000 


$ 1 , 884,000 
3 , 302,000 
$ 5 , 186,000 


PER SHARE 


Net profit earned 

$ 6.10 

$ 6.88 

Dividends paid during the fiscal year 

$ 2.75 

$ 2.50 

Earnings reinvested in the business 

$ 3.35 

$ 4.38 
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FISCAL YEARS ENDED 
JULY 31 


1949 

SHAREHOLDERS' EQUITY 

Current assets $24,060,000 

Current liabilities 6,744,000 

Net working capital $17,316,000 

Land, buildings, machinery and equipment 6,078,000 

Miscellaneous assets 2,125,000 

$25,519,000 

Less—Reserves and long term debt 4,887,000 


Net worth $20,632,000 


PER SHARE 


Shareholders’ equity 

$27.37 

Number of shareholders 

3,600 

Number of shares outstanding 

753,813 


1948 

$24,020,000 

7,920,000 

$16,100,000 

5,807,000 

1,813,000 

$23,720,000 

5,618,000 


$18,102,000 


$24.00 

3,500 

753,813 
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ANNUAL REPORT 


The Board of Directors presents for the information of 
Addressograph-Multigraph Shareholders its report for the 
fiscal Y ear ended July 31, 1949. Accounts of the Corpora¬ 
tion and its Canadian subsidiary are included. Accounts 
of subsidiary companies in England and Europe have been 
excluded from reports for all years subsequent to 1939. 


More Addressograph-Multigraph 
products were ordered by customers 
during the fiscal year than in any 
preceding 12-months period. 

Incoming business increased 6.5% 
in comparison with 1948. 

Net profit after taxes amounted to 
$4,602,000, or $6.10 per share, on con¬ 
solidated billings of $41,176,000. This 
compares with net profit of $5,186,000, 
or $6.88 per share in 1948, on consoli¬ 
dated billings of $43,661,000. 


In 1949, operations were based upon 
current incoming business. 

In 1948, conversion of a large postwar 
backlog of unfilled orders contributed 
substantially to results reported for 
that year. 

Net profit of the unconsolidated, 
wholly owned English subsidiary 
amounted to £111,000 after taxes, on 
billings of £1,181,000, compared with 
net profit of £77,000 in 1948 on bill¬ 
ings of £1,059,000. 



NET SALES 


DIVIDENDS 

EARNINGS 


BILLED 

EARNINGS 

PAID 

REINVESTED 

1949 

$41,176,000 

$4,602,000 

$2,073,000 

$2,529,000 

1948 

43,661,000 

5,186,000 

1,884,000 

3,302,000 

1947 

39,406,000 

4,513,000 

1,281,000 

3,232,000 

1946 

25,660,000 

1,565,000 

753,000 

812,000 
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PER-SHARE EARNINGS AND DIVIDENDS PAID 


Earnings per share 
Dividends per share 

Earnings reinvested in the business 


1949 

1948 

1947 

1946 

$6.10 

$6.88 

$6.00 

$2.07 

2.75 

2.50 

1.70 

1.00 

$3.35 

$4.38 

$4.30 

$1.07 


Dividends paid on the common stock 
of the corporation during the fiscal 
year aggregated $2,073,000, or 45% of 
earnings, and amounted to $2.75 per 
share compared with $2.50 per share 
in 1948. 

In the first quarter of the new fiscal 
year, a regular dividend of 50^ per 
share and an extra dividend of 75^ 
per share were declared payable 
October 10, 1949 to shareholders of 
record at the close of business on 
September 15, 1949. 

Approximately 55% of total earn¬ 
ings, or $2,529,000, was retained in the 
business to provide working capital 
and funds for other business require¬ 
ments, including payment of addi¬ 
tional Federal income and excess profit 
taxes applying to tax years 1940 
through 1947. 


In April 1949, after more than two 
years of negotiation, an agreement was 
reached with the Cleveland office of 
the U.S. Bureau of Internal Revenue 
respecting all tax returns for years 
prior to August 1 , 1947. 

Reserves accumulated for this pur¬ 
pose from earnings in years prior to 
1949, and funds set aside during 1949, 
were adequate to provide for net 
deficiencies and interest agreed upon 
with the local office of the Bureau in 
the amount of $1,684,392. 

A partial payment having been 
made in 1948, the balance of $1,117,783 
agreed upon was paid on April 6, 1949. 

At the close of the fiscal year, the 
matter was pending before the Audit 
and Review Section of the Bureau, at 
Washington, D.C. 


SHAREHOLDERS' EQUITY 


Assets 

Liabilities 


1949 

$32,263,000 

11,631,000 


1948 

$31,641,000 

13,539,000 


1947 

$29,370,000 

14,726,000 


1946 

$23,410,000 

11,998,000 


Shareholders' equity 
Per share 


$20,632,000 

$27.37 


$18,102,000 

$24.00 


$14,644,000 

$19.42 


$11,412,000 

$15.14 
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CURRENT POSITION 


Current assets 
Current liabilities 


1949 

$24,060,000 

6,744,000 


1948 

$24,020,000 

7,920,000 


1947 

$22,665,000 

8,438,000 


1946 

$17,430,000 

6,062,000 


Net working capital 
Ratio 


$17,316,000 
3.56 to 1 


$16,100,000 
3.03 to 1 


$14,227,000 
2.68 to 1 


$11,368,000 
2.87 to 1 


Cash and U.S. government securities 
amounted to $8,188,000 compared with 
$7,940,000 at July 31, 1948. 

Collection of accounts receivable 
continued to be good. Bad debt losses 
were at a minimum, amounting to 
less than 0.1% of billings. 

Total inventories of $8,162,000 com¬ 
pare with $8,606,000 at July 31, 1948 
and are considered reasonable in rela¬ 
tion to current business volume. 

The ratio of current assets to current 
liabilities at July 31, 1949 was 3.56 to 
1 compared with 3.03 to 1 a year ago. 

Net working capital of $17,316,000 
compares with $16,100,000 a year ago 
and appears sufficient to meet current 
requirements. 

Investment in the English subsidiary 
is conservatively stated at $680,000. 
Investment in and advances to Euro¬ 
pean subsidiaries are carried at $1.00. 


Manufacturing costs continued to 
rise. The third round of wage increases 
by national pattern became effective 
just prior to the fiscal-year period. Its 
effect on company payrolls and ma¬ 
terial purchase costs was substantial 
throughout the year. 

Installation of new tool equipment 
and introduction of improved operating 
techniques resulted in additional in¬ 
ternal savings. The offset to increased 
material and labor costs was only 
partial. The net result was less profit. 

To restore profit margin by means 
of increased selling prices in a price- 
sensitive market would have produced 
less business volume. 

The corporation elected to hold its 
price line and increase selling effort. 
Results for the fiscal year, when com¬ 
pared with nationwide trends, would 
seem to substantiate this policy. 
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ADDRESSOGRAPH-MULT 

AND CANADIAN SU! 

CONSOLIDATED BALANCE SH 

ASSETS 

Current assets: 

Bank balances and cash funds 

U. S. government securities at cost (approximately 
market value) 

Accounts receivable, less allowance of $259,316 for 
doubtful accounts 

Inventories, priced at lower of cost or market 
(less allowance of $369,282) 

Prepaid insurance, stationery, etc. 

1 

$ 7,188,762 

1,000,000 

7,447,917 

8,162,168 

261,631 

$24,060,478 

Sales agents and salesmen debit balances, less allow¬ 
ance of $425,000 for doubtful items 

520,583 

Investment in (at cost, less adjustment at acquisition 
date) and advances to wholly owned English sub¬ 
sidiary company, not consolidated (Note 2) 

696,008 

Investments in and advances to European companies 

1 

Rental machines 

Less—Depreciation 

$ 938,627 

121,590 817,037 

Fixed assets: 

Land, buildings, machinery and equipment, at cost 
Less—Depreciation 

$11,848,964 

5,855,835 

$ 5,993,129 

Leasehold improvements, less amortization 

84,695 6,077,824 

Patents, trademarks, goodwill, etc. 

\ 

1 

Sundry deferred charges 

91,312 1 

$32,263,244 
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[GRAPH CORPORATION 

iSIDIARY COMPANY 

EET (NOTE 1)—JULY 31, 1949 

LIABILITIES 


Current liabilities: 


Accounts payable, customers credit balances, etc. 
Sales agents and salesmen credit balances 

Supply contract obligations 

Accrued taxes, interest, payroll, commissions 
and other expenses 

U. S. and Canadian income taxes 

Long term debt payable within one year 


$ 1,252,133 
1,417,469 
199,956 

837,515 

2,786,927 

250,000 

$ 6,744,000 

Reserve for other liabilities (income taxes and 
commissions) 


1,012,078 

Long term debt: 

Notes payable to banks, 2V*%, $125,000 due 
semi-annually from January 1, 1950 

Less—Amount included in current liabilities 

$ 1,625,000 
250,000 

$ 1,375,000 


Twenty-year 2 3 /t% sinking fund debentures, 
due January 1, 1966, $125,000 redeemable 
semi-annually from July 1, 1956 

2,500,000 

3,875,000 

Capital stock and surplus: 

Capital stock, par value $10 per share 

Authorized 1,000,000 shares 

Issued 760,213 shares 

In treasury 6/400 shares 

$ 7,602,130 

64,000 


Earned surplus, per accompanying statement (Note 3) 

$ 7,538,130 

13,094,036 

20,632,166 


$32,263,244 
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ADDRESSOGRAPH-MULTIGRAPH CORPORATION 

AND CANADIAN SUBSIDIARY COMPANY 

CONSOLIDATED STATEMENT OF PROFIT AND EARNED SURPLUS 
FOR THE YEAR ENDED JULY 31, 1949 


Sales and other income: 

Gross sales, less returns, allowances and discounts, other 
than sales agents discounts 
Dividend from English subsidiary company (Note 2) 
Interest, discount and other income 


$41,176,727 

66,049 

179,688 

$41,422,464 


Costs and expenses: 

Cost of goods sold $19,549,520 

Engineering, laboratory, development, patent and 

royalty expenses 855,715 

Depreciation and leasehold amortization 638,746 

Commissions and discounts to sales agents, and branch expenses 9,208,919 

Other selling, advertising, general and administrative expenses 3,670,181 

Interest and amortization of expenses on long term debt 110,659 

U. S. income tax—estimated 2,675,000 

Canadian income tax—estimated 111,000 


$36,819,740 


Profit for the year 

Balance of earned surplus, July 31, 1948 

Dividends paid—$2.75 per share 


$ 4,602,724 

10,564,298 

$15,167,022 

2,072,986 


Balance of earned surplus, July 31, 1949 (including Canadian 
subsidiary company surplus of $830,186) (Note 3) 


$13,094,036 
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ADDRESSOGRAPH-MULTIGRAPH CORPORATION 

AND CANADIAN SUBSIDIARY COMPANY 


NOTES TO 1949 CONSOLIDATED FINANCIAL STATEMENTS 


(1) The U. S. dollar equivalent of the net assets of the Canadian subsidiary 
company included in the consolidated balance sheet amounted to $988,261, of 
which $824,868 represents net current assets. (The devalued Canadian exchange 
rate effective in September 1949 was used, where applicable.) 


(2) At July 31, 1949 the U. S. dollar equivalent of the net assets of the wholly 
owned English subsidiary company amounted to approximately $1,800,000 or 
$1,120,000 in excess of the amount carried for the investment. For the fiscal year 
ended July 31, 1949 the English subsidiary company reported a profit of £111,126, 
equivalent to approximately $311,000. (The above is based on the devalued 
sterling exchange rate effective in September 1949.) 


(3) The provisions of the Agreement covering the notes payable to banks and 
of the Trust Indenture covering the sinking fund debentures impose certain 
restrictions on the payment of dividends. As to the effect of such provisions on 
consolidated earned surplus at July 31, 1949, approximately $2,660,000 is under 
restriction. 


11 








Price. Waterhouse £ Co. 


Union Commerce Building 
Cleveland, Ohio 


To the Board of Directors, 
Addressograph-Multigraph Corporation 


We have examined the July 31, 1949 consolidated financial statements of 
Addressograph-Multigraph Corporation and its Canadian subsidiary company. 
Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statement of profit and 
earned surplus present fairly the consolidated financial position of Addressograph- 
Multigraph Corporation and its Canadian subsidiary company at July 31, 1949 
and the consolidated results of their operations for the fiscal year, in conformity 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


September 30, 1949 


PRICE, WATERHOUSE & CO. 
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In countless ways, Addressograph- 
Mulligraph products are serving as 
time and money-saving tools in the 
conduct of business. 

Product research and development 
have been constantly pointed toward 
increasing the value of these services. 

In 1949, the dollar volume of orders 
received exceeded all previous rec¬ 
ords. Within a period of less than ten 
years, sales volume has more than 
tripled. 

The demand for Addressograph- 
Multigraph equipment emphasizes the 
high degree of essentiality accorded by 
business to A-M cost-saving methods. 

During the year, research, distribu¬ 
tion and manufacturing activities were 
intensified in order that A-M equip¬ 
ment and simplified business methods 
might continue to render a more profit¬ 
able service to business. 

New distribution outlets were added. 
Also the size and productivity of 


the distribution organization was in¬ 
creased. New products released for 
sale appear in succeeding pages of this 
report. Factory facilities of the parent 
corporation and its subsidiary com¬ 
panies are adequate to handle an 
increased volume of sales. 

The corporation looks forward with 
confidence to 1950 as a year of con¬ 
tinued opportunity and progress. 

In conclusion, the Board of Directors 
expresses appreciation to all employ¬ 
ees for their cooperative effort during 
the year. 

With extreme regret, the Board re¬ 
cords the death of Joseph R. Kraus on 
October 23, 1948. Mr. Kraus became a 
Director of the corporation in 1936 and 
served continuously until the time of 
his death. His loss is felt keenly by 
the entire organization. 

Lewis B. Williams, Chairman of the 
Board, National City Bank of Cleve¬ 
land, Ohio, was elected a Director of 
the corporation in November 1948 to 
succeed Joseph R. Kraus. 


On behalf of the Board, 

FRANK H. WOODS, Chairman 

GEORGE C. BRAINARD, President and General Manager. 


October 8, 1949 
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NEW PRODUCTS 


Addressograph 

CREDIT PLATE SYSTEM 



Addressograph 


CARDOPLATE METHOD 

Any ordinary ledger card or other commonly used busi¬ 
ness form becomes a self-writing action record when 
equipped with the new Addressograph Cardoplate Unit. 
Form, with Cardoplate Unit attached, is inserted in the 
low-priced Addressograph Model 125 whenever a tran¬ 
scription of the information embossed on the plate is 
needed. Cardoplate units are easily attached or detached. 
Many new Addressograph uses are made possible by 
this development. 


80% of the writing of average charge account sales checks 
can be done mechanically with the new Addressograph 
Model 10 and the new Addressograph Credit Plate shown 
at left. These new products expose Addressograph advan¬ 
tages to a broader cross-section of the general public than 
any other products in the line. Several large department 
stores have already adopted this new system. 




Addressograph 

CLASS 2000 


This new series of Addressograph machines 
adapts itself to more combinations of fea¬ 
tures and more uses than any other type of 
Addressograph equipment. 

Automatic Separation, available on the Class 
2000, is a new development that provides for 
the automatic sorting out of predetermined 
categories of Addressograph plates and auto¬ 
matic delivery of these plates to a separate 
filing drawer in proper sequence. Work that 
formerly had to be done manually, now be¬ 
comes a high-speed by-product of regular pro¬ 
ductive operations. The Class 2000 series is 
designed for markets whose overall Addresso¬ 
graph requirements represent substantial sales 
volume potentials. 















NEW PR 

Multij/raph 

DUPLICATOR 

MULTILITH MODEL 75 


Here is a new Multilith model thal enters the 
line of Multigraph Duplicators midway between 
the lowest priced machines and the popular, 
all-purpose Model 1250. Model 75 features 
Simflo Control and a new type continuous load 
automatic vacuum paper feeder. From the stand¬ 
points of both price and utility, the Model 75 
qualifies for service in the broad and profitable 
intermediate markets for general office dupli¬ 
cating equipment. 


Multijjraph 

DUPLICATOR 

MULTILITH MODEL 80 


This machine in the lower price range offers new economy, 
speed, convenience, ease, and flexibility of operation. Simflo 
Control is a standard feature. A new type of automatic paper 
feeder is also available. Model 80 is designed to take care of 
the general duplicating needs of small and medium size 
businesses and for departmental use in larger concerns. 


SIMFLO CONTROL 


Multilith Models 75 and 80 both feature Simflo 
Control, a revolutionary development which pro¬ 
vides automatic balance of ink and moisture in the 
operation of the Multilith Duplicating Process. 
Uniform quality in daily production combines with 
easier training of operators to make Simflo Control a 
very important feature in the coverage of new mar¬ 
kets as well as in the trading out of older models. 
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SIMPLIFIED BUSINESS METHODS 
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